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Notes to the consolidated financial statements                                                                                        Translation from Arabic 

For the financial year ended December 31, 2020 (continued)  

                                                                                                                                                                               

- 31 - 

34-4   Sensitivity analysis 
 

A 10% strengthening of the foreign currencies against the EGP as of December 31, 2020 may lead to losses 

increase by an amount of L.E 1 557 041 K (L.E. 1 421 825 K as of December 31, 2019). This analysis assumes 

that all other variables, in particular interest rates, remain constant. The analysis was performed on the same basis 

on 2019. 

And a 10% weakening of the foreign currencies against L.E. at December 31, 2020 would have had the equal but 

opposite effect on the foreign currencies to the amounts shown above. 

34–5  Interest rate risk 
At the consolidated financial statements date, the interest rate profile of the company’s financial 

instruments is: 

Note 31/12/2020 31/12/2019

Description No. L.E. (000) L.E. (000)

Financial instruments with variable interest rate

Financial assets – deposits (21) 1 205 037  295 061

Financial liabilities (loans-credit facilities)                    (22) 20 287 382 16 451 913
 

34–6 Fair values for financial instruments 

The financial instruments are represented in the balance of cash on hand and at banks, loans and credit facilities, trade 

receivables, investments, debtors and creditors balances. 

The fair value of these financial instruments does not materially differ from its book value. 

35- SIGNIFICANT CLAIMS AND LITIGATION: 

35-1 The Existing Remedy lawsuit between Telecom Egypt “TE”, Etisalat Misr Company & its subsidiaries: the 

EGY Net and Nile on Line) 

The aforementioned telecom operators “ companies” (Etisalat’s and its subsidiaries) filed a lawsuit “in the Economic 

Court” against Telecom Egypt on January 18, 2019 , based on the decision of the Egyptian Competition Protection 

Authority “ECA” on March 8, 2016, where the claiming companies had filed a complaint with the ECA against TE on 

the basis that the TE’s has carried out practices that restrict competition in the Egyptian market, and the ECA decision to 

prove the violation of Telecom Egypt 

where the claiming companies  claim that Telecom Egypt implemented The process of replacing and installing the modern 

fiber-optic cable “MSAN” network suddenly replaces and swapped the copper cables infrastructure without prior 

notification or coordination, which entailed cutting off the service for the clients of the claiming operators  , and at the 28 

May 2019 case session, the court decided to reserve the lawsuit for the judgment for the 25th of June 2019 session, so 

that the court issued a preliminary ruling delegating a tripartite experts committee which has been finalized and submitted 

its report officially to the court on the second half of January 2021, and still now the lawsuit is before the Economic Court 

in Cairo. 

The legal advisor of the TE’s believes that it is not possible to stand up to date on the legal position in the lawsuit,  As 

there are still several appealing procedures on the total amounts of indemnifications and to prepare the legal response to 

the tripartite committee desecion and submit it to the court and will ask the court to return the file back to the committee. 

 

 


































